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This Audit Findings presents the observations arising from the audit that are significant to the 
responsibilit!:J of those charged with governance to oversee the financial reporting process, as 
required b!:J International Standard on Auditing (UK) 260. Its contents will be discussed with 
management and the Audit Committee. 

The contents of this report relate onlti to the 
matters which have come to our attention, 
which we believe need to be reported to tJOU 
as part of our audit planning process. It is 
not a comprehensive record of all the 
relevant matters, which mat! be subject to 
change, and in particular we cannot be held 
responsible to tJOU for reporting all of the 
risks which mat! affect the Council or all 
weaknesses in tJOUr internal controls. This 
report has been prepared solelti for tJOur 
benefit and should not be quoted in whole or 
in part without our prior written consent. We 
do not accept anti responsibilitti for anti loss 
occasioned to anti third partti acting, or 
refraining from acting on the basis of the 
content of this report, as this report was 
not prepared for, nor intended for, anti 
other purpose. 

Grant Thornton UK LLP is a limited liability 
partnership registered in England and Wales: 
No.OC307742. Registered office: 30 Finsbury 
Square, London, EC2A 1AG. A list of members is 
available from our registered office. Grant 
Thornton UK LLP is authorised and regulated 
by the Finonciol Conduct Authority. Grant 
Thornton UK LLP is a member firm of Grant 
Thornton International Ltd (GTIL). GTIL and the 
member firms are not a worldwide partnership. 
Services are delivered blJ the member firms. 
GTIL and its member firms are not agents of, 
and do not obligate, one another and are not 
liable for one another's acts or omissions. 
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1. Headlines 
This table summarises the ke8 findings and other matters arising from the statutor8 audit of Dartford Borough Council ('the 
Council') and the preparation of the Council 1s financial statements for the 8ear ended 31 March 2021 for those charged with 
governance. 

Financial Statements 

Under International Standards of Audit (UK) (ISAs) and the National 
Audit Office (NAO) Code of Audit Practice ('the Code'), we are 
required to report whether, in our opinion: 

the Council's financial statements give a true and fair view of the 
financial position of the Council and its income and expenditure 
for the 
year; and 

have been properly prepared in accordance with the 
CIPFA/LASAAC code of practice on local authority accounting 
and prepared in accordance with the Local Audit and 
Accountability Act 2014. 

We are also required to report whether other information published 
together with the audited financial statements (including the Annual 
Governance Statement (AGS) and Narrative Report), is materially 
inconsistent with the financial statements or our knowledge obtained 
in the audit or otherwise appears to be materially misstated. 

© 2021 Grant Thornton UK LLP. 

Our audit work was completed remotely during July-September 2021. Our findings are summarised on pages 7 
to 14. We have identified 2 adjustments to the financial statements that resulted in 2 adjustments to the 
Council's Comprehensive Income and Expenditure Statement. Audit adjustments are detailed in Appendix A. 

Our work is complete and there are no matters of which we are aware that would required modification of our 
audit opinion. 

We concluded that the other information to be published with the financial statements, is consistent with our 
knowledge of your organisation and the financial statements we have audited. 

We completed our audit of your financial statements and issued an unmodified audit opinion on 30 September 
2021. 
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1. Headlines 
Value for Money (VFM) arrangements 

Under the National Audit Office (NAO) Code of Audit Practice ('the Code'), we 
are required to consider whether the Council has put in place proper 
arrangements to secure econom!:J, efficienC!:J and effectiveness in its use of 
resources. Auditors are now required to report in more detail on the Council's 
overall arrangements, as well as ke!:J recommendations on an!:J significant 
weaknesses in arrangements identified during the audit. 

Auditors are required to report their commentar!:J on the Council's 
arrangements under the following specified criteria: 

Improving econom!:J, efficienC!:J and effectiveness; 

Financial sustainabilit!:J; and 

Governance 

Statutory duties 

The Local Audit and Accountabilit!:J Act 2014 ('the Act') also requires us to: 

report to !:JOU if we have applied an!:J of the additional powers and duties 
ascribed to us under the Act; and 

to certif!:J the closure of the audit. 

Significant Matters 

© 2021 Grant Thornton UK LLP. 

Our Value for Mone!:J procedures has now been finalised. Our detailed commentar!:J is set out in the 
separate Auditor's Annual Report. 

We have not exercised an!:J of our additional statutor!:J powers or duties. 

We expect to certif!:J the completion of the audit upon the completion of our work on the Council's VFM 
arrangements. 

We did not encounter an!:J significant difficulties or identif!:J an!:J significant matters arising during our 
audit. 
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2. Financial Statements 

Our approach to materiality 

The concept of materiality is 
fundamental to the preparation of the 
financial statements and the audit 
process and applies not only to the 
monetary misstatements but also to 
disclosure requirements and 
adherence to acceptable accounting 
practice and applicable law. 

Materiality levels remain the same as 
reported in our audit plan presented 
to the Audit Board on 31 March 2021 

We detail in the table our 
determination of materiality for 
Dartford Borough Council 

© 2021 GrantThornton UK LLP. 

Materiality for the financial statements 

Performance materiality 

Trivial matters 

Materiality for Officers Remuneration 

Council Amount (£) 

1,300,000 

975,000 

65,000 

50,000 
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Net pension liability – 
£62m 

• 

• 

• 

• 

• 

Assumption Actuary 
Value 

PwC range Assessment 

Discount rate 1.95% 1.95%2-
2.05% 

 

Pension increase rate 2.85% 2.80%-
2.85% 

 

Salary growth 3.85% 1% above 
CPI 

 

Life expectancy – Males 
currently aged 45 / 65 

45: 22.9 
65: 21.6 

21.9-
24.4/20.5-
23.1 

 

Life expectancy – Females 
currently aged 45 / 65 

45: 25.1 
65: 23.6 

24.8/26.5/23 
.3-25.0 

 



2. Financial Statements - other 
• • • commun1cat1on requirements 

We set out details of other 
matters which we, as 
auditors, are required b~ 
auditing standards and the 
Code to communicate to 
those charged with 
governance. 

© 2021 Grant Thornton UK LLP. 

Issue 

Matters in relation 
to fraud 

Matters in relation 
to related parties 

Matters in relation 
to laws and 
regulations 

Written 
representations 

Confirmation 
requests from 
third parties 

Accounting 
practices 

Audit evidence 
and explanations/ 
significant 
difficulties 

Commentary 

We have previously discussed the risk of fraud with the Audit Board. We have not been made aware of any other 
incidents in the period and no other issues have been identified during the course of our audit procedures. 

We are not aware of any related parties or related party transactions which have not been disclosed 

You have not made us aware of any significant incidences of non-compliance with relevant laws and regulations 
and we have not identified any incidences from our audit work. 

A letter of representation has been requested from the Council which is included in the Audit Board papers. 

We requested from management permission to send confirmation request to the Council's banks, investment and 
borrowing counterparties. This permission was granted and the requests were sent. All of these requests were 
returned with positive confirmation. 

We have evaluated the appropriateness of the Council's accounting policies, accounting estimates and financial 
statement disclosures. Our review is on-going and to date we have not identified any significant issues. 

All information and explanations requested from management was provided. 
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3. Value for Money arrangements 

Revised approach to Value for Money 
work for 2020/21 
On 1 April 2020, the National Audit Office introduced a 
new Code of Audit Practice which comes into effect from 
audit year 2020/21. The Code introduced a revised 
approach to the audit of Value for Money. (VFM) 

There are three main changes arising from the NAO's 
new approach: 

A new set of key criteria, covering financial 
sustainability, governance and improvements in 
economy, efficiency and effectiveness 

More extensive reporting, with a requirement on the 
auditor to produce a commentary on arrangements 
across all of the key criteria. 

Auditors undertaking sufficient analysis on the 
Council's VFM arrangements to arrive at far more 
sophisticated judgements on performance, as well as 
key recommendations on any significant weaknesses 
in arrangements identified during the audit. 

The Code require auditors to consider whether the body 
has put in place proper arrangements to secure 
economy, efficiency and effectiveness in its use of 
resources. When reporting on these arrangements, the 
Code requires auditors to structure their commentary on 
arrangements under the three specified reporting 
criteria. 

Our VFM work is in progress. Our detailed 
commentary will be set out in our separate Auditor's 
Annual Report. We are satisfied from the work we 
have undertaken to date that no matters have been 
identified that would impact on our proposed audit 
opinion on the financial statements. 

© 2021 GrantThornton UK LLP. 

Improving economy, efficiency 
and effectiveness 

Arrangements for improving the 
way the body delivers its services. 
This includes arrangements for 
understanding costs and 
delivering efficiencies and 
improving outcomes for service 
users. 

Financial Sustainability 

Arrangements for ensuring the 
body can continue to deliver 
services. This includes planning 
resources to ensure adequate 
finances and maintain 
sustainable levels of spending 
over the medium term (3-5 years) 

Potential types of recommendations 

Governance 

Arrangements for ensuring that 
the body makes appropriate 
decisions in the right way. This 
includes arrangements for budget 
setting and management, risk 
management, and ensuring the 
body makes decisions based on 
appropriate information 

A range of different recommendations could be made following the completion of work on the body's arrangements to secure 
economy, efficiency and effectiveness in its use of resources, which are as follows: 

Statutory recommendation 

Written recommendations to the body under Section 24 (Schedule 7) of the Local Audit and Accountability Act 
2014. A recommendation under schedule 7 requires the body to discuss and respond publicly to the report. 

Key recommendation 

The Code of Audit Practice requires that where auditors identify significant weaknesses in arrangements to 
secure value for money they should make recommendations setting out the actions that should be taken by the 
body. We have defined these recommendations as 'key recommendations'. 

Improvement recommendation 

These recommendations, if implemented should improve the arrangements in place at the body, but are not 
made as a result of identifying significant weaknesses in the body's arrangements 
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A. Audit Adjustments 
We are required to report all non trivial misstatements to those charged with governance, whether or not the accounts have been 
adjusted b~ management. 
Impact of adjusted misstatements 

All adjusted misstatements are set out in detail below along with the impact on the key statements and the reported net expenditure for the year ending 31 March 2021. 

Detail 

Co-op Town Centre 
The draft accounts presented for audit included a contingent liability relating to the former Co-op site 
development. In September 2019 the Council agreed to underwrite the Co-op Town Centre planning 
application costs of its development partner Muse Developments Limited to the sum of £1.411k. This was to 
enable the scheme to be progressed to planning while outstanding viability issues were addressed. 
Management have reassessed the contingent liability regarding the site development, and have now 
recognised a provision. This means, expenditure disclosed in the Comprehensive Income and Expenditure 
Statement will increase by £1.411k and Provisions on the Statement of Financial Position will increase by 
£1.411k. This misstatement impacts Note 21: Provisions and Note 16 Contingent including other notes and 
disclosures within the financial statements. 

Discretionary Covid-19 
The draft accounts presented for audit included a discretionary Covid-19 grant that had been recognised in 
the Comprehensive Income and Expenditure Statement totalling £1.792k that was unspent at 31 March 2021. 
Following additional guidance issued by the Department for Business Energy, and Industrial Strategy in 
April 2021 that clarified that Funds that have not been distributed by Local Authorities by 31 March 2022 will 
be subject to recovery. The additional guidance further clarified, that Local Authorities would need to 
manage their application and payment process to achieve all spend by 31 March 2022 as payments after 
this date will not be allowed in any circumstances. This therefore, means there is a grant condition. 

Grants and contributions that satisfy the recognition criteria in paragraph 2.3.2.8 of the Local Authority 
Code but which have a condition attached that remains to be satisfied are recognised initially in the 
relevant grants receipts in advance account. Management have agreed to correct the error in their draft 
accounts and this impacts both Comprehensive Income and Expenditure Statement (decrease £1,792k) and 
the Grants Receipt in Advance (increase £1,792k). 

Overall impact 

© 2021 Grant Thornton UK LLP. 

Comprehensive Income 
and Expenditure 

Statement £'000 

DR:1,411 

DR £1,792 

£3,203 

Balance Sheet 
£'000 

Cr: 1,411 

CR: £1,792 

£3,203 

Impact on total net 
expenditure £'000 

Increase: 1,411 

Increase £1,792 

£3,203 
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B.Fees 
We confirm below our fee charged for the audit 

Audit fees 2019/20 2020/21 

Statutory Audit (excluding VAT) £49,717 £58,732 

We understand the Council will receive a grant to support additional fees for 2020/21 relating to new accounting standards and the change to the VFM audit. This amount has not yet 
been confirmed and as such the final fee has not been agreed with management or approved by the PSM. 

In addition, we note in August 2021 the PSM has approved the distribution of surplus funds relating to 2020/21 to opted-in bodies. The Council's share of the surplus is £7,050. 

Non-audit services undertaken for the Council are set out in the Independence and ethics section on page 19. 
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